Problem 5

Rajagopul Corporation is a newly formed company. Below are the first 10 transactions that Rajagopul
encountered. Prepare an income statement, statement of retained earnings, and balance sheet immediately

following each of these consecutive transactions.

1. Issued capital stock for $100,000 cash.

2. Purchased building for $240,000, making a $40,000 down payment and signing a
promissory note payable for the balance.

Paid Wages expense of $10,000.

Provided Services to customers for $30,000 cash.

Paid Utilities expense of $4,000.

Reduced note payable with an $16,000 cash payment (ignore interest costs).

Provided Services to customers on account, $20,000.

® N U W

Incurred Wages expense of $6,000, to be paid in the future.
9. Collected $8,000 on an outstanding account receivable.
10. Declared and paid dividend of $12,000.

Worksheet 5
RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #1)
Revenues
Services to customers S -
Expenses
Wages $ =
Utilities = =
Net income S =
RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #1)
Beginning retained earnings S -
Plus: Net income -
$ -
Less: Dividends =
Ending retained earnings $ >
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RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #1

Assets

Cash $
Accounts receivable

Building

Total assets $

Liabilities
Wages payable $
Notes payable
Total liabilities $
Stockholders’ equity
Capital stock $
Retained earnings
Total stockholders’ equity

Total liabilities and equity $
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RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #2)

Revenues

Services to customers
Expenses
Wages $ -

Utilities -

Net income

RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #2)

Beginning retained earnings

Plus: Net income

Less: Dividends

Ending retained earnings

RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #2

Assets

Cash

Accounts receivable
Building

Total assets

Liabilities

Wages payable $ =

Notes payable -
Total liabilities

Stockholders’ equity

Capital stock $ =

Retained earnings -

Total stockholders’ equity

Total liabilities and equity
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RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #3)

Revenues
Services to customers
Expenses
Wages $ -

Utilities -

Net income

RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #3)

Beginning retained earnings

Plus: Net income

Less: Dividends

Ending retained earnings

RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #3

Assets

Cash

Accounts receivable
Building

Total assets

Liabilities

Wages payable $ =

Notes payable -
Total liabilities

Stockholders’ equity

Capital stock $ -

Retained earnings =
Total stockholders’ equity

Total liabilities and equity
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RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #4)

Revenues

Services to customers $ -
Expenses

Wages $ =

Utilities - -

Net income S -

RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #4)

Beginning retained earnings $

Plus: Net income

Less: Dividends

Ending retained earnings $
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RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #4

Assets

Cash

Accounts receivable
Building

Total assets

Liabilities
Wages payable $
Notes payable

Total liabilities
Stockholders’ equity
Capital stock $
Retained earnings

Total stockholders’ equity

Total liabilities and equity

RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #5)

Revenues
Services to customers
Expenses
Wages $

Utilities

Net income
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RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #5)

Beginning retained earnings

Plus: Net income

Less: Dividends

Ending retained earnings

RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #5

Assets

Cash

Accounts receivable
Building

Total assets

Liabilities
Wages payable S
Notes payable

Total liabilities
Stockholders’ equity
Capital stock $
Retained earnings

Total stockholders’ equity

Total liabilities and equity
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RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #6)

Revenues

Services to customers $ =
Expenses

Wages $ =

Utilities - R

Net income S -

RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #6)

Beginning retained earnings $ -

Plus: Net income -

Less: Dividends -

Ending retained earnings $ -
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RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #6

Assets

Cash

Accounts receivable
Building

Total assets

Liabilities

Wages payable $ -

Notes payable -
Total liabilities

Stockholders’ equity

Capital stock $ =

Retained earnings -

Total stockholders’ equity

Total liabilities and equity

RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #7)

Revenues
Services to customers
Expenses
Wages $ =

Utilities -

Net income
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RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #7)

Beginning retained earnings

Plus: Net income

Less: Dividends

Ending retained earnings

RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #7

Assets

Cash

Accounts receivable
Building

Total assets

Liabilities
Wages payable $
Notes payable

Total liabilities
Stockholders’ equity
Capital stock $
Retained earnings

Total stockholders’ equity

Total liabilities and equity
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RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #8)

Revenues

Services to customers $ -
Expenses

Wages $ =

Utilities - R

Net income S -

RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #8)

Beginning retained earnings $ =

Plus: Net income -

Less: Dividends -

Ending retained earnings $ =
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RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #8

Assets

Cash

Accounts receivable
Building

Total assets

Liabilities
Wages payable $
Notes payable

Total liabilities
Stockholders’ equity
Capital stock $
Retained earnings

Total stockholders’ equity

Total liabilities and equity

RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #9)

Revenues
Services to customers
Expenses
Wages $

Utilities

Net income

RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #9)

Beginning retained earnings

Plus: Net income

Less: Dividends

Ending retained earnings
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RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #9

Assets

Cash $ -
Accounts receivable =
Building -

Total assets $ -

Liabilities
Wages payable $ =
Notes payable -
Total liabilities - $ -
Stockholders’ equity
Capital stock $ =
Retained earnings -
Total stockholders’ equity - -

Total liabilities and equity $ -
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RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #10)

Revenues

Services to customers
Expenses
Wages $

Utilities

Net income

RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #10)

Beginning retained earnings

Plus: Net income

Less: Dividends

Ending retained earnings

RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #10

Assets

Cash

Accounts receivable
Building

Total assets

Liabilities
Wages payable $
Notes payable

Total liabilities
Stockholders’ equity
Capital stock $
Retained earnings

Total stockholders’ equity

Total liabilities and equity
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Solution 5

RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #1)

Revenues
Services to customers
Expenses
Wages $

Utilities

Net income

RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #1)

Beginning retained earnings

Plus: Net income

Less: Dividends

Ending retained earnings

RAJAGOPUL CORPORATION
Balance Sheet

As of Completion of Transaction #1

Assets
Cash
Accounts receivable
Building
Total assets

$ 100,000

$ 100,000

Liabilities
Wages payable $
Notes payable

Total liabilities
Stockholders’ equity
Capital stock
Retained earnings

Total stockholders’ equity

Total liabilities and equity

$ 100,000

100,000

$ 100,000
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RAJAGOPUL CORPORATION
Income Statement

For the Month (through transaction #2)

Revenues

Services to customers
Expenses

Wages

Utilities

Net income

RAJAGOPUL CORPORATION

Statement of Retained Earnings
For the Month (through transaction #2)

Beginning retained earnings

Plus: Net income

Less: Dividends

Ending retained earnings

Balance Sheet

RAJAGOPUL CORPORATION

As of Completion of Transaction #2

Assets
Cash
Accounts receivable
Building
Total assets

$ 60,000

240,000

$ 300,000

Liabilities
Wages payable
Notes payable

Total liabilities
Stockholders’ equity
Capital stock
Retained earnings

Total stockholders’ equity

Total liabilities and equity

$ o

200,000

$ 100,000

$ 200,000

100,000

$ 300,000
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RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #3)
Revenues
Services to customers $ -
Expenses
Wages $ 100,000 Wages Expense
Utilities - 10,000 | increases
Net income $ (10,000) $10.000
RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #3)
Beginning retained earnings $ =
Plus: Net income (10,000)
$ (10,000)
Less: Dividends =
Ending retained earnings $ (10,000)
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RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #3
Assets
Cash $ 50,000 | Cash decreases
Accounts receivable -| $10.000
Building 240,000
Total assets $ 290,000
Liabilities
Wages payable $ -
Notes payable 200,000
Total liabilities $ 200,000
Stockholders’ equity
Capital stock $ 100,000
Retained earnings (10,000)
Total stockholders’ equity 90,000
Total liabilities and equity $ 290,000
RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #4)
Revenues
Services to customers $ 30,000 | Revenue inreases
Expenses $ 30.000
Wages $ 10,000
Utilities = 10,000
Net income $ 20,000
RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #4)
Beginning retained earnings $ =
Plus: Net income 20,000
$ 20,000
Less: Dividends -
Ending retained earnings $ 20,000
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RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #4
Assets
Cash $ 80,000 Cash inreases
Accounts receivable -| $30.000
Building 240,000
Total assets $ 320,000
Liabilities
Wages payable $ -
Notes payable 200,000
Total liabilities $ 200,000
Stockholders’ equity
Capital stock $ 100,000
Retained earnings 20,000
Total stockholders’ equity 120,000
Total liabilities and equity $ 320,000
RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #5)
Revenues
Services to customers $ 30,000
Expenses
Wages $ 10,000
Utilities 4,000 14,000 | Utilities Expense
Net income $ 16,000| increases
=1 $4.000
RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #5)
Beginning retained earnings $ -
Plus: Net income 16,000
$ 16,000
Less: Dividends -
Ending retained earnings $ 16,000
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RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #5

Assets
Cash $ 76,000| Cash decreases
Accounts receivable -| $4.000
Building 240,000

Total assets $ 316,000
Liabilities
Wages payable $ -
Notes payable 200,000

Total liabilities $ 200,000
Stockholders’ equity
Capital stock $ 100,000
Retained earnings 16,000

Total stockholders’ equity 116,000

Total liabilities and equity $ 316,000
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RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #6)

Revenues
Services to customers $ 30,000
Expenses
Wages $ 10,000
Utilities 4,000 14,000
Net income $ 16,000
RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #6)
Beginning retained earnings $ =
Plus: Net income 16,000
$ 16,000
Less: Dividends -
Ending retained earnings $ 16,000
RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #6
Assets
Cash $ 60,000
Accounts receivable -
Building 240,000
Total assets $ 300,000
Liabilities
Wages payable $ -
Notes payable 184,000
Total liabilities $ 184,000
Stockholders’ equity
Capital stock $ 100,000
Retained earnings 16,000
Total stockholders’ equity 116,000
Total liabilities and equity $ 300,000
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RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #7)
Revenues
Services to customers $ 50,000| Revenue
Expenses increases
Utilities 4,000 14,000
Net income $ 36,000
RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #7)
Beginning retained earnings $ =
Plus: Net income 36,000
$ 36,000
Less: Dividends -
Ending retained earnings $ 36,000
RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #7
Assets
Cash $ 60,000
Accounts receivable 20,000 | Accounts
Building 240,000 | receivable
Y a5~ ~~~| increases
Total asset 320,000
SSELS $ 3200001 456,000
Liabilities
Wages payable $ -
Notes payable 184,000
Total liabilities $ 184,000
Stockholders’ equity
Capital stock $ 100,000
Retained earnings 36,000
Total stockholders’ equity 136,000
Total liabilities and equity $ 320,000
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RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #8)

Revenues

Services to customers $ 50,000
Expenses

Wages $ 16,000 Wage Expense

Utilities 4,000 20,000 | increases
Net income $ 30,000 $6.000

RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #8)
Beginning retained earnings $ =
Plus: Net income 30,000
$ 30,000

Less: Dividends -
Ending retained earnings S 30,000
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RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #8
Assets
Cash $ 60,000
Accounts receivable 20,000
Building 240,000
Total assets $ 320,000
Liabilities
Wages payable $ 6,000
Notes payable 184,000
Total liabilities $ 190,000
Stockholders’ equity
Capital stock $ 100,000
Retained earnings 30,000
Total stockholders’ equity 130,000
Total liabilities and equity $ 320,000
RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #9)
Revenues
Services to customers $ 50,000
Expenses
Wages $ 16,000
Utilities 4,000 20,000
Net income $ 30,000
RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #9)
Beginning retained earnings S =
Plus: Net income 30,000
$ 30,000
Less: Dividends -
Ending retained earnings $ 30,000
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Balance Sheet

RAJAGOPUL CORPORATION

As of Completion of Transaction #9

Assets
Cash $ 68,000
Accounts receivable 12,000
Building 240,000
Total assets $ 320,000
Liabilities
Wages payable $ 6,000
Notes payable 184,000
Total liabilities $ 190,000
Stockholders’ equity
Capital stock $ 100,000
Retained earnings 30,000
Total stockholders’ equity 130,000
Total liabilities and equity $ 320,000
RAJAGOPUL CORPORATION
Income Statement
For the Month (through transaction #10)
Revenues
Services to customers $ 50,000
Expenses
Wages $ 16,000
Utilities 4,000 20,000
Net income $ 30,000
RAJAGOPUL CORPORATION
Statement of Retained Earnings
For the Month (through transaction #10)
Beginning retained earnings $ =
Plus: Net income 30,000
$ 30,000
Less: Dividends 12,000
Ending retained earnings $ 18,000
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RAJAGOPUL CORPORATION
Balance Sheet
As of Completion of Transaction #10

Assets
Cash $ 56,000 | Cash decreases
Accounts receivable 12,000| $ 12.000
Building 240,000

Total assets $ 308,000
Liabilities
Wages payable $ 6,000
Notes payable 184,000

Total liabilities $ 190,000
Stockholders’ equity
Capital stock $ 100,000
Retained earnings 18,000

Total stockholders’ equity 118,000

Total liabilities and equity $ 308,000

(]
B By 2020, wind could provide one-tenth of our planet’s
ra I n p O W e r electricity needs. Already today, SKF's innovative know-
how is crucial to running a large proportion of the
world's wind turbines.
Up to 25 % of the generating costs relate to mainte-
nance. These can be reduced dramatically thanks to our
stems for on-line condition monitoring and automatic
jcation. We help make it more economical to create
eaper energy out of thin air.
our experience, expertise, and creativity,
industries ca st performance beyond expectations.
Therefore we'need the best employees who can
eet this challenge!

T'% Power of Knowledge Engineering

T

Download free eBooks at bookboon.com

45 Click on the ad to read more



http://bookboon.com/
http://bookboon.com/count/advert/0d9efd82-96d7-e011-adca-22a08ed629e5

